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SUBJECT: SOVIET FINANCING FOR HYDROELECTRIC PROJECT ANNOUNCED 

1 . THE BOGOTA PRESS ON SUNDAY, JULY 4, CARRIED A COLOMBIAN 
GOVERNMENT PRESS RELEASE ANNOUNCING THAT THE SOVIET UNION 
WOULD FINANCE THE CONSTRUCTION OF A DAM AND HYDROELECTRIC 
COMPLEX AT URRA IN THE ALTO SINU REGION OF COLOMBIA. ACCORD- 
ING TO THE PRESS RELEASE, THE AGREEMENT WITH THE SOVIET UNION. 
WHICH WILL BE FORMALLY SIGNED WITHIN A FEW WEEKS, WAS REACHED 
THROUGH NEGOTIATIONS CONDUCTED BY THE COLOMBIAN AMBASSADOR IN 
MOSCOW, HUMBERTO MUNOZ. THE COST OF THE PROJECT, BASED ON 
1975 ESTIMATES, WILL BE $400 MILLION ($150 MILLION FOR 
TURBINE GENERATORS AND OTHER EQUIPMENT AND $250 MILLION FOR 
THE CIVIL WORKS). THE PRESS ACCOUNT STATES THAT THE $150 
MILLION EQUIPMENT PACKAGE WILL BE SUPPLIED $100 MILLION FROM 
THE SOVIET UNION AND $50 MILLION FROM WESTINGHOUSE IN THE 
KUITED STATES. THE SOVIETS REPORTEDLY WILL FINANCE $40 
MILLION OF CIVIL WORKS AND WESTINGHOUSE, $30 
MILLION OF THE SAME. 
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2. THE WESTINGHOUSE REPRESENTATIVE IN COLOMBIA, LEO 
SOSCHIN INFORMED THE EMBASSY SEVERAL DAYS AGO THAT THE 
COMMERCIAL ATTACHE OF THE SOVIET EMBASSY IN BOGOTA HAD 
CALLED HIM AND STATED THAT THE SOVIETS WERE CERTAIN TO 
RECEIVE THE CONTRACT FOR THE CONSTRUCTION OF THE URRA 
DAM. ACCORDING TO SOSCHIN, THE SOVIET OFFICIAL IN- 
DICATED THEY WOULD LIKE WESTINGHOUSE TO PARTICIPATE IN 
THE PROJECT BY SUPPLYING THE SUBSTATIONS AND CONTROL SYS- 
TEM FOR THE GENERATORS. SOSCHING SAID HE REPORTED THIS 
INFORMATION TO WESTINGHOUSE, PITTSBURGH. SUPPOSEDLY 
WESTINHOUSE OFFICIALS IN WASHINGTON HAVE OR WILL SHORTLY 
RAISE THE POSSIBILITY OF WESTINGHOUSE PARTICIPATION IN 

THE PROJECT WITH THE DEPARTMENT. 

3. ALTHOUGH THE ANNOUNCEMENT OF THE AGREEMENT MAKES NO 
MENTION OF IT, SOCHIN TOLD EMBASSY OFFICERS THAT THE 
AWARDING OF A CONSTRUCTION/EQUIPMENT CONTRACT WITHOUT 
PUBLIC TENDER FOR BIDS WOULD REQUIRE AN ACT OF CONGRESS. 

4. EMBASSY WILL KEEP DEPARTMENT INFORMED ON DEVELOPMENTS. 
DREXLER 
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